
To help Support, Protect & Maintain your PCE Endowment.  

After filling out your letter of support please send them to the following: 

 

Senator Lyman Hoffman 

Senator.Lyman.Hoffman@akleg.gov 

 

Speaker Bryce Edgmon 

Representative.Bryce.Edgmon@akleg.gov 

 



Brief Legislative History of the PCE Program – updated 2/1/2019 
 

The purpose of the PCE Program is to reduce the electric rates paid by rural consumers to 
levels comparable to those paid by consumers in Anchorage, Fairbanks, and Juneau. 

 
During the past almost forty years, four different programs have subsidized rural electric 
rates: 

 
 Power Production Cost Assistance Program (PPCA) Fiscal Year 1981 
 Power Cost Assistance Program (PCA) Fiscal Year 1982 into Fiscal Year 1985 
 Power Cost Equalization Program (PCE) Fiscal Year 1985 into Fiscal Year 1994 
 Power Cost Equalization Fund and Rural Electric Capitalization Fund (PCE-REC) Fiscal 

Year 1994 to Fiscal Year 1999  
 Power Cost Equalization Fund (PCE) Fiscal Year 1999 to Present 

 
The five programs share some common characteristics.  Each program reimbursed rural 
utilities a percentage of their eligible costs when those costs exceed “entry” rate (now known 
as the “floor”).  For example, the first program, PPCA, reimbursed 85 percent of a utility’s 
costs in excess of 7.65 cents/kWh to generate and transmit electricity.  Each program also set 
a maximum “ceiling” rate.  In the case of the PPCA program, the ceiling rate was 40 
cents/kWh.  Therefore, the PPCA program reimbursed a utility for 85 percent of its eligible 
costs over 7.65 cents/kWh but below 40 cents/kWh. 

 
When costs exceeded the ceiling rate of 40 cents/kWh, the initial PPCA program paid 100 
percent of a utility’s excess costs.  Subsequent programs differ from the PPCA program in 
that they did not reimburse any costs beyond their ceiling rates. The first PPCA program also 
defined “eligible costs” differently from the three subsequent programs.  Basically, PPCA 
reimbursed a utility for production and transmission costs but not for distribution and 
administration costs.  The subsequent programs permitted reimbursement for all of these 
costs. 

 
The biggest difference between the initial and successor programs was the imposition of caps 
on the costs eligible for reimbursement on a per customer basis.  The initial PPCA program 
reimbursed a utility for all of its eligible costs regardless of who consumed the electricity.  
All three successor programs limited reimbursement to apply to only a certain amount of 
kilowatt hours sold to each residential or commercial customer but made special provisions 
for community facilities (see paragraph below).  For example, the PCA program reimbursed 
eligible costs for the first 600 kWh/month consumed by each residential or commercial 
customer.  If a customer exceeded the cap of 600 kWh/month, then he or she received no 
subsidy for amounts of electricity consumed in excess of the 600 kWh/month. 

 
The three successor programs treated community facilities in a manner distinct from the 
other types of customers.  Sales of electricity to community facilities qualified for a subsidy 
on the basis of a set number of kilowatt hours per month per community resident.  For  
example, the PCA program reimbursed eligible costs for providing community facilities with 
electricity on the basis of 55 kWh/month, per resident.  If a community had 100 residents, 



then the first 5,500 kWh of electricity sold to the community facilities would qualify for the 
subsidy; conversely, consumption above 5,500 kWh/month would receive no subsidy.  The 
programs defined community facilities as water and sewer facilities, public outdoor lighting, 
charitable educational facilities, or community buildings whose operations were not paid for 
by the state, federal government or private commercial interest. 

 
The initial formula of the newest program, the Power Cost Equalization and Rural Electric 
Capitalization Fund adopted in 1994, varied from the formula of its immediate predecessor, 
the Power Cost Equalization Program, in two aspects.  The entry, or base rate, rose by one 
penny from 8.5 cents/kWh to 9.5 cents/kWh.  The cap for reimbursing eligible costs for 
residential and commercial consumptions also fell from 750 kWh/month to 700 kWh/month 
per customer.   

 
In 1993, SB 106 established the “Power Cost Equalization Fund”, formerly known as the 
“Power Cost Equalization and Rural Electric Capitalization Fund”, as a separate fund with an 
initial appropriation of $66.9 million with 3% of the funds available for rural electric project 
grants.  The following fund sources were established for PCE: 

 
1. $66.9 million appropriation to the newly created “PCE fund”.  
2. 40% of future Four Dam Pool debt service – estimated to provide approximately $4.0 

million per year for PCE. 
3. Interest earned on the unexpended balance in the PCE Fund. 

 
It also enacted limits on costs eligible for PCE during Fiscal Year 1994.  During the state 
fiscal year that began July 1, 1993, the power costs for which power cost equalization were 
paid to an electric utility were limited to minimum power costs of more than 9.5 cents per 
kilowatt-hour and less than 52.5 cents per kilowatt-hour.  During each following state fiscal 
year, the department must adjust the power costs for which power cost equalization may be 
paid to an electric utility based on the weighted average retail residential rate in Anchorage, 
Fairbanks, and Juneau.     

 
In 1999, SB 157 enacted provisions that excluded previously eligible commercial customers 
from participating in the program, and reduced the monthly cap of 700 kWh/month for 
residential customers to 500 kWh/month.  It also raised the “base” from the prior 9.5 
cents/kWh to 12 cents/kWh, effective 7/1/99.  During each following state fiscal year, the 
power costs for which power cost equalization may be paid to an electric utility will be based 
on the weighted average retail residential rate in Anchorage, Fairbanks, and Juneau; 
however, the power costs cannot be set lower than 12 cents per kWh. The floor in 2019 is 
19.02 cents per kWh. 

 
This legislation also amended the PCE funding sources as follows: 
1. The percentage of Four Dam Pool debt service allocated for PCE was increased from 

40% to 60%.  This 20% increment was previously allocated to the Power Project Fund 
loan program. 

2. The NPR-A special revenue fund was added as a potential source of PCE funding. 
 



In 2008, when the price of crude oil hit $147 a barrel, legislature (in special session) raised the 
ceiling on allowable costs to $1.00 a kWh. This provision was set to expire on June 30, 2009 but 
action was taken that year to set the ceiling at that level on a permanent basis going forward. 
 

Power Cost Equalization Endowment Fund 
 
In 2000, HB446 established the Power Cost Equalization Endowment Fund as a separate 
fund of the Alaska Energy Authority.  The fund consist of; (1)  legislative appropriations to 
the fund that are not designated for annual expenditure for the purpose of power cost 
equalization; (2)  accumulated earnings of the fund; (3)  gifts, bequests, contributions of 
money and other assets, and federal money given to the fund that are not designated for 
annual expenditure for power cost equalization; and (4)  proceeds from the sale of the Four 
Dam Pool power projects to the power purchasing utilities under a memorandum of 
understanding dated April 11, 2000, between the Alaska Energy Authority and the 
purchasing utilities. 

 
An initial appropriation of $100 million was made into the PCE Endowment Fund from the 
Constitutional Budget Reserve.  In addition, sale of the Four Dam Pool projects was finalized 
in January 2002, which resulted in a deposit of approximately $84 million to the Fund.   
 
The Endowment Fund is invested and managed by the Alaska Department of Revenue and is 
invested to earn 7% over time.  7% of the PCE Endowment Fund’s 3 year monthly average 
market values may be appropriated to the PCE Rural Electric Capitalization Fund for annual 
PCE program costs.  Most of the funding needed to support the PCE program in future years 
is anticipated to come from earnings of the Endowment Fund. In 2015, the Legislature 
reduced the investment goal to 5%. 

 
The PCE Endowment Fund was further capitalized with a General Fund appropriation of 
$182.7 million in October 2006, and $400 million in July 2011.  The total invested assets of 
the fund as of September 30, 2011 were $681,616,886, with the fund posting a year-to-date 
loss in 2011 of just over $74,000,000.  The balance as of 1/31/2019 is $1.02 billion.   
 
Three years ago, legislation was passed that provided that in years in which Fund earnings 
exceeded the amount needed for PCE credits, up to 70% of the excess earnings could be 
appropriated to pay for Community Assistance (formerly Revenue Sharing – maximum of 
$30 million) and up to $25 million for Renewable Energy Grants.  During FY2018, the 
Governor’s capital budget included $30 million for Community Assistance and $15 million 
for Renewable Energy Grants and administration of those grants.  
 
In FY18, PCE credits totaled $26 million and $32.3 million was appropriated for the FY19 
budget that is currently underway. All funding for the PCE credits has come from the 
Endowment Fund for the last five years. 
 



Power Cost Equalization 
Program Facts 

Support for preserving the 
Power Cost Equalization  
Endowment and funding the 
PCE program in FY 2020 
  

Alaska Power Association supports 
preserving the Power Cost Equaliza-
tion Endowment and the PCE pro-
gram, which is a lifeline program for 
rural Alaskans to have affordable 
electric power and for rural commu-
nities to have electricity for street-
lights, water and sewer facilities, 
and other essential infrastructure. 
Alaska Power Association urges the 
Legislature to fund the Power Cost 
Equalization program from PCE En-
dowment earnings at 100 percent 
for FY 2020. 
  

The PCE Endowment was estab-
lished in 2000, and subsequently 
funded by several legislatures to 
create a continuing source of funds 
to ensure the continuity of the pro-
gram. Recent legislatures have reaf-
firmed the importance of the PCE 
program and have enacted changes 
to the Endowment Fund to strength-
en the program for the future and to 
provide funding streams for com-
munity assistance and the Renewa-
ble Energy Fund. 
  

The PCE program must continue its 
purpose of providing economic  
assistance to customers in areas of 
our state where the cost of electrici-
ty per kilowatt-hour can be three to 
five times the cost in more urban 
areas.   

• 194 PCE communities 
• 83,510 Alaskans 
• Who gets PCE: 
 Residential consumers 
 Only the first 500 kilowatt-hours (kWh) 
• Community facilities receive PCE. 
 Up to 70 kWh/resident per month 
• Endowment Fund Market Value (as of 11/30/18) - $1.01B 
• PCE is funded from endowment earnings, not general fund 

money. 
• PCE complements renewable energy and efficiency 

measures. 
• Without PCE, energy costs in rural communities would be 

devastating to the economy and livability.  

Crystal Enkvist, 
Executive Director 

907-771-5703 
cenkvist@alaskapower.org 

 

Michael Rovito, 
Deputy Director 

907-771-5711 
mrovito@alaskapower.org 

 

www.alaskapower.org 

• Urban centers that provide goods and services to rural Alaska 
would be impacted through loss of sales. 

• Loss of PCE for community facilities – such as washeterias, 
water and sewer facilities, and community buildings – would 
be crushing to rural communities. 

• Excess earnings after PCE is funded are appropriated to com-
munity assistance and then to the Renewable Energy Fund. 

• Some rates approach $1/kWh without PCE 

mailto:cenkvsit@alaskapower.org
mailto:cenkvsit@alaskapower.org


Alaska	Power	Association		
2019	State	Policy	Position:	
Power	Cost	Equalization	Endowment	and	PCE	Fund	
 
 
 
 

 
Support	for	preserving	the	Power	Cost	Equalization	Endowment	and	funding	the	PCE	
program	in	FY	2020	
 
Alaska Power Association supports preserving and maintaining the Power Cost 
Equalization Endowment	and the PCE program, which is a vital, lifeline program that 
makes it feasible for rural Alaskans to have access to affordable electric power and for rural 
communities to have electricity for streetlights, water and sewer facilities, and other 
essential infrastructure. Furthermore, Alaska Power Association urges the Legislature to 
fund the Power Cost Equalization program from PCE Endowment earnings at 100 percent 
for FY 2020. 
 
The Power Cost Equalization Endowment was established in 2000, and subsequently 
funded by several legislatures to create a continuing source of funds to ensure the 
continuity of the Power Cost Equalization program. Recent legislatures have reaffirmed the 
importance of the PCE program and have enacted changes to the Endowment Fund to 
strengthen the program for the future and to provide funding streams for other vital 
programs during years in which the Fund performs well fiscally. 
 
Until there is a permanent solution to the high cost of energy in rural Alaska, the PCE 
program must continue its purpose of providing economic assistance to customers in areas 
of our state where the cost of electricity per kilowatt-hour can be three to five times the 
cost in more urban areas.   
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 SENATE BILL NO. 110 
 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
 

THIRTY-FIRST LEGISLATURE - FIRST SESSION 
 
BY THE SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 
 
Introduced:  4/12/19 
Referred:  Community and Regional Affairs, Finance   
 
 

A BILL 
 

FOR AN ACT ENTITLED 
 
"An Act relating to the community assistance fund and to community assistance; 1 

repealing the civil legal services fund, power cost equalization endowment fund, power 2 

cost equalization and rural electric capitalization fund, curriculum improvement and 3 

best practices fund, and Alaska higher education investment fund; disposing of 4 

proceeds; and providing for an effective date." 5 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 6 

   * Section 1.  AS 14.43.825(f) is amended to read: 7 

(f) Payment of a scholarship is subject to appropriation [AND THE 8 

AVAILABILITY OF FUNDS FOR EXPENDITURE UNDER AS 37.14.750]. If 9 

insufficient funds are appropriated [OR AVAILABLE] in a fiscal year to pay all 10 

eligible scholarships, the commission may not award a scholarship to a new applicant, 11 

and the commission shall pay existing awards on a pro rata basis for that fiscal year. 12 

   * Sec. 2. AS 14.43.915(a) is amended to read: 13 
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(a)  The Alaska education grant account is created as an account in the general 1 

fund. The department may seek appropriations to fund grants and awards from 2 

this account [MONEY MAY BE APPROPRIATED TO THE ACCOUNT FROM 3 

THE ALASKA HIGHER EDUCATION INVESTMENT FUND UNDER 4 

AS 37.14.750 AND FROM OTHER SOURCES]. The commission may use the 5 

money in the account to pay grants awarded under AS 14.43.400 - 14.43.420 and to 6 

pay the cost of administration of the Alaska education grant program created under 7 

AS 14.43.400. 8 

   * Sec. 3. AS 14.43.915(b) is amended to read: 9 

(b)  The Alaska performance scholarship award account is created as an 10 

account in the general fund. The department may seek appropriations to fund 11 

awards from this account [MONEY MAY BE APPROPRIATED TO THE 12 

ACCOUNT FROM THE ALASKA HIGHER EDUCATION INVESTMENT FUND 13 

UNDER AS 37.14.750 AND FROM OTHER SOURCES]. The commission may use 14 

the money in the account to pay scholarships awarded to students under AS 14.43.810 15 

- 14.43.849. 16 

   * Sec. 4. AS 14.43.915(c) is amended to read: 17 

(c)  Of the total amount available annually to the commission for payment of 18 

grants under AS 14.43.400 - 14.43.420 and for payment of scholarships under 19 

AS 14.43.810 - 14.43.849, one-third of the combined amount in the accounts 20 

established under (a) and (b) of this section shall be available solely for payment of 21 

grants awarded under AS 14.43.400 - 14.43.420. The commission shall annually 22 

allocate to all qualified applicants for scholarships awarded under AS 14.43.810 - 23 

14.43.849 two-thirds of the combined amount in the accounts. If an insufficient 24 

number of qualified applicants are awarded grants under AS 14.43.400 - 14.43.420 or 25 

scholarships under AS 14.43.810 - 14.43.849, or both, before the end of that fiscal 26 

year, the commissioner shall redeposit the remaining funds into the relevant account 27 

[INTO THE ALASKA HIGHER EDUCATION INVESTMENT FUND 28 

ESTABLISHED UNDER AS 37.14.750]. 29 

   * Sec. 5. AS 29.60.850 is repealed and reenacted to read: 30 

Sec. 29.60.850. Community assistance. The legislature may appropriate funds 31 
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for the purpose of community assistance. 1 

   * Sec. 6. AS 29.60.855(a) is amended to read:  2 

(a)  The basic amount used for determining the basic community assistance 3 

payment for a fiscal year is $300,000. However, if the amount appropriated 4 

[AVAILABLE] for payments for that fiscal year under AS 29.60.850 5 

[AS 29.60.850(c)] is less than the amount necessary to make the payments under (b) 6 

of this section, the department shall reduce the basic amount pro rata. 7 

   * Sec. 7. AS 29.60.860(a) is amended to read: 8 

(a)  Subject to (b) of this section, if the amount appropriated [AVAILABLE] 9 

for distribution under AS 29.60.850 [AS 29.60.850(c)] exceeds the amount needed to 10 

fully fund all the basic community assistance payments, the excess amount 11 

[BALANCE] shall be distributed on a per capita basis to municipalities, to reserves, 12 

and to communities in the unorganized borough. 13 

   * Sec. 8. AS 37.05.530(g) is amended to read: 14 

(g)  The provisions of this subsection apply to amounts received by the state 15 

under 42 U.S.C. 6506a(l) or former 42 U.S.C. 6508, as follows: 16 

(1)  amounts received and not appropriated for grants to municipalities 17 

under (d) of this section shall be deposited at the end of each fiscal year as follows: 18 

(A)  25 percent of amounts received by the state during that 19 

fiscal year under 42 U.S.C. 6506a(l) or former 42 U.S.C. 6508 to the principal 20 

of the Alaska permanent fund; and 21 

(B)  .5 percent of amounts received by the state during that 22 

fiscal year under 42 U.S.C. 6506a(l) or former 42 U.S.C. 6508 to the public 23 

school trust fund (AS 37.14.110); 24 

(2)  if, after making the grants under (d) of this section, the amounts 25 

remaining are insufficient to make payment in full of the deposits required by (1)(A) 26 

and (B) of this subsection, the deposits shall be allocated pro rata between the fund 27 

deposits; 28 

(3) the amounts remaining after the making of the payment of the 29 

deposits in full to the Alaska permanent fund and the public school trust fund under 30 

(2) of this subsection may be appropriated 31 
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[(A)  FIRST,] to each of the funds described in (1)(A) and (B) 1 

of this subsection to recover amounts not paid to those funds on or after 2 

September 1, 2006, because of deficiencies in making the payments required 3 

by (2) of this subsection; [AND 4 

(B)  AFTER APPROPRIATIONS AUTHORIZED BY (A) OF 5 

THIS PARAGRAPH, TO THE POWER COST EQUALIZATION AND 6 

RURAL ELECTRIC CAPITALIZATION FUND (AS 42.45.100);] 7 

(4)  the amounts remaining [AFTER ANY APPROPRIATION TO 8 

THE POWER COST EQUALIZATION AND RURAL ELECTRIC 9 

CAPITALIZATION FUND] shall lapse into the general fund for use by the state for 10 

the following facilities and services: planning; construction, maintenance, and 11 

operation of essential public facilities; and other necessary public services. 12 

   * Sec. 9. AS 42.05.141(b) is amended to read: 13 

(b)  The commission shall perform the duties assigned to it under 14 

AS 42.45.100 - 42.45.180 [AS 42.45.100 - 42.45.190]. 15 

   * Sec. 10. AS 42.45.100 is repealed and reenacted to read: 16 

Sec. 42.45.100. Power cost equalization and rural electric capitalization 17 

program. The legislature may appropriate funds for the purpose of equalizing power 18 

cost a kilowatt-hour statewide at a cost close to or equal to the mean of the cost a 19 

kilowatt-hour in Anchorage, Fairbanks, and Juneau by paying money to eligible 20 

electric utilities in the state. 21 

   * Sec. 11. AS 42.45.180(a) is amended to read: 22 

(a)  The authority may make a grant from legislative appropriations [THE 23 

FUND] for an eligible utility for a small power project that will reduce the cost of 24 

generating or transmitting power to the customers of the utility. The amount of the 25 

grant may not exceed 75 percent of the cost of the project. The authority may not 26 

make a grant under this section unless the eligible utility has secured financing for 25 27 

percent of the cost of the project [FROM A SOURCE OTHER THAN THE POWER 28 

COST EQUALIZATION AND RURAL ELECTRIC CAPITALIZATION FUND], as 29 

provided under (c) of this section. 30 

   * Sec. 12. AS 42.45.180(c) is amended to read: 31 
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(c)  In determining whether an eligible utility has secured financing for 25 1 

percent of the cost of the project [FROM A SOURCE OTHER THAN THE POWER 2 

COST EQUALIZATION AND RURAL ELECTRIC CAPITALIZATION FUND], 3 

the authority shall accept solicited and unsolicited proposals for third party financing 4 

or for a joint venture between the utility and an entity from the private sector provided 5 

that the private sector participant has 6 

(1)  a valid state business license; 7 

(2)  a resolution or letter of agreement executed by the eligible utility 8 

agreeing to participation by the private sector participant; 9 

(3)  a business plan that illustrates how the proposed project will reduce 10 

the cost of generating or transmitting power to the customers of the utility. 11 

   * Sec. 13. AS 43.77.045(a), as amended by sec. 32, ch. 101, SLA 2018, is amended to read: 12 

(a)  A person engaged in a floating fisheries business is allowed a credit 13 

against the tax due under this chapter for contributions of cash or equipment accepted 14 

for 15 

(1)  direct instruction, research, and educational support purposes, 16 

including library and museum acquisitions, and contributions to endowment, by an 17 

Alaska university foundation, by a nonprofit, public or private, Alaska two-year or 18 

four-year college accredited by a national or regional accreditation association, or by a 19 

public or private nonprofit elementary or secondary school in the state; 20 

(2)  secondary school level vocational education courses, programs, and 21 

facilities by a school district in the state; 22 

(3)  vocational education courses, programs, and facilities by a state-23 

operated vocational technical education and training school; 24 

(4)  a facility by a nonprofit, public or private, Alaska two-year or four-25 

year college accredited by a national or regional accreditation association or by a 26 

public or private nonprofit elementary or secondary school in the state; 27 

(5)  Alaska Native cultural or heritage programs and educational 28 

support, including mentoring and tutoring, provided by a nonprofit agency for public 29 

school staff and for students who are in grades kindergarten through 12 in the state; 30 

(6)  education, research, rehabilitation, and facilities by an institution 31 
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that is located in the state and that qualifies as a coastal ecosystem learning center 1 

under the Coastal America Partnership established by the federal government; 2 

(7)  [THE ALASKA HIGHER EDUCATION INVESTMENT FUND 3 

UNDER AS 37.14.750; 4 

(8)]  funding a scholarship awarded by a nonprofit organization to a 5 

dual-credit student to defray the cost of a dual-credit course, including the cost of 6 

(A)  tuition and textbooks; 7 

(B)  registration, course, and programmatic student fees; 8 

(C)  on-campus room and board at the postsecondary institution 9 

in the state that provides the dual-credit course; 10 

(D)  transportation costs to and from a residential school 11 

approved by the Department of Education and Early Development under 12 

AS 14.16.200 or the postsecondary school in the state that provides the dual-13 

credit course; and 14 

(E)  other related educational and programmatic costs; 15 

(8) [(9)]  constructing, operating, or maintaining a residential housing 16 

facility by a residential school approved by the Department of Education and Early 17 

Development under AS 14.16.200; 18 

(9) [(10)]  childhood early learning and development programs and 19 

educational support to childhood early learning and development programs provided 20 

by a nonprofit corporation organized under AS 10.20, a tribal entity, or a school 21 

district in the state, by the Department of Education and Early Development, or 22 

through a state grant; 23 

(10) [(11)]  science, technology, engineering, and math programs 24 

provided by a nonprofit agency or a school district for school staff and for students in 25 

grades kindergarten through 12 in the state; and 26 

(11) [(12)]  the operation of a nonprofit organization dedicated to 27 

providing educational opportunities that promote the legacy of public service 28 

contributions to the state and perpetuate ongoing educational programs that foster 29 

public service leadership for future generations of residents of the state. 30 

   * Sec. 14. AS 14.07.182; AS 37.05.146(c)(70), 37.05.590; AS 37.14.750; AS 42.45.070, 31 
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42.45.080, 42.45.085, 42.45.099, 42.45.180(b), 42.45.190; AS 43.20.014(a)(7); 1 

AS 43.55.019(a)(7); AS 43.56.018(a)(7); AS 43.65.018(a)(7); AS 43.75.018(a)(7); and 2 

AS 43.77.045(a)(7) are repealed. 3 

   * Sec. 15. The uncodified law of the State of Alaska is amended by adding a new section to 4 

read: 5 

(a)  The department of revenue shall make a good faith attempt to return unexpended 6 

donations to the Alaska higher education investment fund, repealed in sec. 14 of this Act, the 7 

power cost equalization fund, repealed in sec. 14 of this Act, and the power cost equalization 8 

and rural electric capitalization fund, repealed in sec. 10 of this Act, to the original donors. 9 

(b)  The department of revenue shall place any unexpended amounts from the 10 

remaining funds, repealed by secs. 5 and 14 of this Act, into the general fund. 11 

   * Sec. 16. The uncodified law of the State of Alaska is amended by adding a new section to 12 

read: 13 

TRANSITION. (a) Litigation, hearings, investigations, and other proceedings related 14 

to funds repealed by this Act continue in effect and may be completed notwithstanding the 15 

repeal. 16 

(b)  Regulations adopted to implement a fund repealed by this Act remain in effect as 17 

issued, or until revoked, vacated, or otherwise modified under the provisions of this Act. 18 

(c)  Contracts, rights, liabilities, and obligations created by a fund repealed by this Act, 19 

and in effect of the effective date of this Act, remain in effect notwithstanding this Act's 20 

taking effect. 21 

   * Sec. 17. This Act takes effect July 1, 2019. 22 
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 HOUSE BILL NO. 130 
 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
 

THIRTY-FIRST LEGISLATURE - FIRST SESSION 
 
BY THE HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 
 
Introduced:  4/12/19 
Referred:   House Special Committee on Energy, Education, Community and Regional Affairs, Judiciary, 
Finance  
 
 

A BILL 
 

FOR AN ACT ENTITLED 
 
"An Act relating to the community assistance fund and to community assistance; 1 

repealing the civil legal services fund, power cost equalization endowment fund, power 2 

cost equalization and rural electric capitalization fund, curriculum improvement and 3 

best practices fund, and Alaska higher education investment fund; disposing of 4 

proceeds; and providing for an effective date." 5 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 6 

   * Section 1.  AS 14.43.825(f) is amended to read: 7 

(f) Payment of a scholarship is subject to appropriation [AND THE 8 

AVAILABILITY OF FUNDS FOR EXPENDITURE UNDER AS 37.14.750]. If 9 

insufficient funds are appropriated [OR AVAILABLE] in a fiscal year to pay all 10 

eligible scholarships, the commission may not award a scholarship to a new applicant, 11 

and the commission shall pay existing awards on a pro rata basis for that fiscal year. 12 

   * Sec. 2. AS 14.43.915(a) is amended to read: 13 



   31-GH1107\A 

HB 130 -2- HB0130a 
 New Text Underlined [DELETED TEXT BRACKETED]  
 

(a)  The Alaska education grant account is created as an account in the general 1 

fund. The department may seek appropriations to fund grants and awards from 2 

this account [MONEY MAY BE APPROPRIATED TO THE ACCOUNT FROM 3 

THE ALASKA HIGHER EDUCATION INVESTMENT FUND UNDER 4 

AS 37.14.750 AND FROM OTHER SOURCES]. The commission may use the 5 

money in the account to pay grants awarded under AS 14.43.400 - 14.43.420 and to 6 

pay the cost of administration of the Alaska education grant program created under 7 

AS 14.43.400. 8 

   * Sec. 3. AS 14.43.915(b) is amended to read: 9 

(b)  The Alaska performance scholarship award account is created as an 10 

account in the general fund. The department may seek appropriations to fund 11 

awards from this account [MONEY MAY BE APPROPRIATED TO THE 12 

ACCOUNT FROM THE ALASKA HIGHER EDUCATION INVESTMENT FUND 13 

UNDER AS 37.14.750 AND FROM OTHER SOURCES]. The commission may use 14 

the money in the account to pay scholarships awarded to students under AS 14.43.810 15 

- 14.43.849. 16 

   * Sec. 4. AS 14.43.915(c) is amended to read: 17 

(c)  Of the total amount available annually to the commission for payment of 18 

grants under AS 14.43.400 - 14.43.420 and for payment of scholarships under 19 

AS 14.43.810 - 14.43.849, one-third of the combined amount in the accounts 20 

established under (a) and (b) of this section shall be available solely for payment of 21 

grants awarded under AS 14.43.400 - 14.43.420. The commission shall annually 22 

allocate to all qualified applicants for scholarships awarded under AS 14.43.810 - 23 

14.43.849 two-thirds of the combined amount in the accounts. If an insufficient 24 

number of qualified applicants are awarded grants under AS 14.43.400 - 14.43.420 or 25 

scholarships under AS 14.43.810 - 14.43.849, or both, before the end of that fiscal 26 

year, the commissioner shall redeposit the remaining funds into the relevant account 27 

[INTO THE ALASKA HIGHER EDUCATION INVESTMENT FUND 28 

ESTABLISHED UNDER AS 37.14.750]. 29 

   * Sec. 5. AS 29.60.850 is repealed and reenacted to read: 30 

Sec. 29.60.850. Community assistance. The legislature may appropriate funds 31 
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for the purpose of community assistance. 1 

   * Sec. 6. AS 29.60.855(a) is amended to read:  2 

(a)  The basic amount used for determining the basic community assistance 3 

payment for a fiscal year is $300,000. However, if the amount appropriated 4 

[AVAILABLE] for payments for that fiscal year under AS 29.60.850 5 

[AS 29.60.850(c)] is less than the amount necessary to make the payments under (b) 6 

of this section, the department shall reduce the basic amount pro rata. 7 

   * Sec. 7. AS 29.60.860(a) is amended to read: 8 

(a)  Subject to (b) of this section, if the amount appropriated [AVAILABLE] 9 

for distribution under AS 29.60.850 [AS 29.60.850(c)] exceeds the amount needed to 10 

fully fund all the basic community assistance payments, the excess amount 11 

[BALANCE] shall be distributed on a per capita basis to municipalities, to reserves, 12 

and to communities in the unorganized borough. 13 

   * Sec. 8. AS 37.05.530(g) is amended to read: 14 

(g)  The provisions of this subsection apply to amounts received by the state 15 

under 42 U.S.C. 6506a(l) or former 42 U.S.C. 6508, as follows: 16 

(1)  amounts received and not appropriated for grants to municipalities 17 

under (d) of this section shall be deposited at the end of each fiscal year as follows: 18 

(A)  25 percent of amounts received by the state during that 19 

fiscal year under 42 U.S.C. 6506a(l) or former 42 U.S.C. 6508 to the principal 20 

of the Alaska permanent fund; and 21 

(B)  .5 percent of amounts received by the state during that 22 

fiscal year under 42 U.S.C. 6506a(l) or former 42 U.S.C. 6508 to the public 23 

school trust fund (AS 37.14.110); 24 

(2)  if, after making the grants under (d) of this section, the amounts 25 

remaining are insufficient to make payment in full of the deposits required by (1)(A) 26 

and (B) of this subsection, the deposits shall be allocated pro rata between the fund 27 

deposits; 28 

(3) the amounts remaining after the making of the payment of the 29 

deposits in full to the Alaska permanent fund and the public school trust fund under 30 

(2) of this subsection may be appropriated 31 
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[(A)  FIRST,] to each of the funds described in (1)(A) and (B) 1 

of this subsection to recover amounts not paid to those funds on or after 2 

September 1, 2006, because of deficiencies in making the payments required 3 

by (2) of this subsection; [AND 4 

(B)  AFTER APPROPRIATIONS AUTHORIZED BY (A) OF 5 

THIS PARAGRAPH, TO THE POWER COST EQUALIZATION AND 6 

RURAL ELECTRIC CAPITALIZATION FUND (AS 42.45.100);] 7 

(4)  the amounts remaining [AFTER ANY APPROPRIATION TO 8 

THE POWER COST EQUALIZATION AND RURAL ELECTRIC 9 

CAPITALIZATION FUND] shall lapse into the general fund for use by the state for 10 

the following facilities and services: planning; construction, maintenance, and 11 

operation of essential public facilities; and other necessary public services. 12 

   * Sec. 9. AS 42.05.141(b) is amended to read: 13 

(b)  The commission shall perform the duties assigned to it under 14 

AS 42.45.100 - 42.45.180 [AS 42.45.100 - 42.45.190]. 15 

   * Sec. 10. AS 42.45.100 is repealed and reenacted to read: 16 

Sec. 42.45.100. Power cost equalization and rural electric capitalization 17 

program. The legislature may appropriate funds for the purpose of equalizing power 18 

cost a kilowatt-hour statewide at a cost close to or equal to the mean of the cost a 19 

kilowatt-hour in Anchorage, Fairbanks, and Juneau by paying money to eligible 20 

electric utilities in the state. 21 

   * Sec. 11. AS 42.45.180(a) is amended to read: 22 

(a)  The authority may make a grant from legislative appropriations [THE 23 

FUND] for an eligible utility for a small power project that will reduce the cost of 24 

generating or transmitting power to the customers of the utility. The amount of the 25 

grant may not exceed 75 percent of the cost of the project. The authority may not 26 

make a grant under this section unless the eligible utility has secured financing for 25 27 

percent of the cost of the project [FROM A SOURCE OTHER THAN THE POWER 28 

COST EQUALIZATION AND RURAL ELECTRIC CAPITALIZATION FUND], as 29 

provided under (c) of this section. 30 

   * Sec. 12. AS 42.45.180(c) is amended to read: 31 
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(c)  In determining whether an eligible utility has secured financing for 25 1 

percent of the cost of the project [FROM A SOURCE OTHER THAN THE POWER 2 

COST EQUALIZATION AND RURAL ELECTRIC CAPITALIZATION FUND], 3 

the authority shall accept solicited and unsolicited proposals for third party financing 4 

or for a joint venture between the utility and an entity from the private sector provided 5 

that the private sector participant has 6 

(1)  a valid state business license; 7 

(2)  a resolution or letter of agreement executed by the eligible utility 8 

agreeing to participation by the private sector participant; 9 

(3)  a business plan that illustrates how the proposed project will reduce 10 

the cost of generating or transmitting power to the customers of the utility. 11 

   * Sec. 13. AS 43.77.045(a), as amended by sec. 32, ch. 101, SLA 2018, is amended to read: 12 

(a)  A person engaged in a floating fisheries business is allowed a credit 13 

against the tax due under this chapter for contributions of cash or equipment accepted 14 

for 15 

(1)  direct instruction, research, and educational support purposes, 16 

including library and museum acquisitions, and contributions to endowment, by an 17 

Alaska university foundation, by a nonprofit, public or private, Alaska two-year or 18 

four-year college accredited by a national or regional accreditation association, or by a 19 

public or private nonprofit elementary or secondary school in the state; 20 

(2)  secondary school level vocational education courses, programs, and 21 

facilities by a school district in the state; 22 

(3)  vocational education courses, programs, and facilities by a state-23 

operated vocational technical education and training school; 24 

(4)  a facility by a nonprofit, public or private, Alaska two-year or four-25 

year college accredited by a national or regional accreditation association or by a 26 

public or private nonprofit elementary or secondary school in the state; 27 

(5)  Alaska Native cultural or heritage programs and educational 28 

support, including mentoring and tutoring, provided by a nonprofit agency for public 29 

school staff and for students who are in grades kindergarten through 12 in the state; 30 

(6)  education, research, rehabilitation, and facilities by an institution 31 
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that is located in the state and that qualifies as a coastal ecosystem learning center 1 

under the Coastal America Partnership established by the federal government; 2 

(7)  [THE ALASKA HIGHER EDUCATION INVESTMENT FUND 3 

UNDER AS 37.14.750; 4 

(8)]  funding a scholarship awarded by a nonprofit organization to a 5 

dual-credit student to defray the cost of a dual-credit course, including the cost of 6 

(A)  tuition and textbooks; 7 

(B)  registration, course, and programmatic student fees; 8 

(C)  on-campus room and board at the postsecondary institution 9 

in the state that provides the dual-credit course; 10 

(D)  transportation costs to and from a residential school 11 

approved by the Department of Education and Early Development under 12 

AS 14.16.200 or the postsecondary school in the state that provides the dual-13 

credit course; and 14 

(E)  other related educational and programmatic costs; 15 

(8) [(9)]  constructing, operating, or maintaining a residential housing 16 

facility by a residential school approved by the Department of Education and Early 17 

Development under AS 14.16.200; 18 

(9) [(10)]  childhood early learning and development programs and 19 

educational support to childhood early learning and development programs provided 20 

by a nonprofit corporation organized under AS 10.20, a tribal entity, or a school 21 

district in the state, by the Department of Education and Early Development, or 22 

through a state grant; 23 

(10) [(11)]  science, technology, engineering, and math programs 24 

provided by a nonprofit agency or a school district for school staff and for students in 25 

grades kindergarten through 12 in the state; and 26 

(11) [(12)]  the operation of a nonprofit organization dedicated to 27 

providing educational opportunities that promote the legacy of public service 28 

contributions to the state and perpetuate ongoing educational programs that foster 29 

public service leadership for future generations of residents of the state. 30 

   * Sec. 14. AS 14.07.182; AS 37.05.146(c)(70), 37.05.590; AS 37.14.750; AS 42.45.070, 31 
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42.45.080, 42.45.085, 42.45.099, 42.45.180(b), 42.45.190; AS 43.20.014(a)(7); 1 

AS 43.55.019(a)(7); AS 43.56.018(a)(7); AS 43.65.018(a)(7); AS 43.75.018(a)(7); and 2 

AS 43.77.045(a)(7) are repealed. 3 

   * Sec. 15. The uncodified law of the State of Alaska is amended by adding a new section to 4 

read: 5 

(a)  The department of revenue shall make a good faith attempt to return unexpended 6 

donations to the Alaska higher education investment fund, repealed in sec. 14 of this Act, the 7 

power cost equalization fund, repealed in sec. 14 of this Act, and the power cost equalization 8 

and rural electric capitalization fund, repealed in sec. 10 of this Act, to the original donors. 9 

(b)  The department of revenue shall place any unexpended amounts from the 10 

remaining funds, repealed by secs. 5 and 14 of this Act, into the general fund. 11 

   * Sec. 16. The uncodified law of the State of Alaska is amended by adding a new section to 12 

read: 13 

TRANSITION. (a) Litigation, hearings, investigations, and other proceedings related 14 

to funds repealed by this Act continue in effect and may be completed notwithstanding the 15 

repeal. 16 

(b)  Regulations adopted to implement a fund repealed by this Act remain in effect as 17 

issued, or until revoked, vacated, or otherwise modified under the provisions of this Act. 18 

(c)  Contracts, rights, liabilities, and obligations created by a fund repealed by this Act, 19 

and in effect of the effective date of this Act, remain in effect notwithstanding this Act's 20 

taking effect. 21 

   * Sec. 17. This Act takes effect July 1, 2019. 22 



Date 

The Honorable (Legislator’s name) 

Senator/Representative (choose the one that applies) 

 

The Power Cost Equalization (PCE) Program and Endowment should be maintained and allowed 

to operate as they have since their inceptions. As an Alaskan who receives PCE to help lower 

the cost of energy, I can speak to the importance of this issue for a significant number of 

Alaskans.  

 

The PCE Endowment is a self-sustaining source of funds for the PCE program. The endowment 

is not a draw on the state’s general fund, and it provides a level of certainty that the PCE 

program will be funded in full for Alaskans. Rural Alaska has lived through times before the 

endowment was created when PCE was not always fully funded. The impact on families and the 

local economy can be devastating.  

 

On behalf of every Alaskan receiving PCE, it is imperative that the legislature reject proposals to 

eliminate the PCE Endowment and put the PCE program at risk. 

 

Sincerely, 

 

 

(NAME) 

(Community) 


